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History of Fiat Money



Fiat: A Monetary System by Decree

The term “fiat,” originating 
from Latin, means “by decree,” 
representing a directive issued 

by authorities

Unlike money backed by 
tangible assets such as gold, 

fiat money lacks such support. 
Instead, its use is mandated 

under the lawThe value of fiat money is 
based on the belief that it can 
be exchanged for goods and 

services and the illusion that it 
will retain its value over time



Fractional Reserve Banking: A System Fueled by Debt

When a bank receives a deposit of your hard-
earned money, it’s required to keep only a fraction 

(reserve requirement) and can lend out the 
remaining portion



Who Controls the Fiat System
The Government: The ”director” of the fiat 

show. They collect taxes and are funded 
through new debt (bonds) issued by the 

treasury Wealthy Individuals: With the ability to 
accumulate more debt, they can invest in 
assets like commodities, real estate, and 

stocks, creating wealth almost effortlessly
Financial Sector: Banks and financial 

institutions can pursue and accelerate the 
creation of new currency via fractional 

reserve lending while remaining free from 
accountability The Central Bank: Controls the growth of 

the money supply, while also being subject 
to the governments laws and serving their 

interests
How they benefit: Government gets 
consequence free funding, wealthy 

individuals & banks make money 
effortlessly, and the central bank keeps the 

circus running



How Does This Affect You?
Monetary inflation is the increase in the money 

supply within an economy, directly impacting 
the average person by reducing their 

purchasing power

The average individual’s salary growth remains stagnant 
when adjusted for inflation, meaning they aren’t 

receiving raises at the same rate as the decreasing 
value of their money, despite working harder



How Problems Lead to Solutions



The Cypherpunks
The second half of the 20th century saw the rise of multiple technological breakthroughs, like the 

computer and the internet, paving the way for a new digital age

A group of people discovered that these massive innovations would soon transform how society 
functions. They foresaw that these innovations could be used as freedom enabling tools, or be used 

for complete control and surveillance

This group believed in the power of cryptography to protect individual liberties. Their goals 
included developing tools to secure online communications, anonymize internet activities, and 

establish digital currencies to operate beyond the control of centralized authorities

These people are called Cypherpunks



Bitcoin Prehistory: A Result of the Cypherpunks

Bitcoin’s 2008 creation 
was the result of 

decades of innovation in 
cryptography, peer-to-
peer networking, and 
decentralized systems. 
Milestones like public-

key cryptography, digital 
cash protocols, and 

proof-of-work systems 
laid the foundation for 
its revolutionary launch



Bitcoin: A Peer-to-Peer Electronic Cash System

Bitcoin is a decentralized digital currency that 
enables peer-to-peer transactions without the 

need for a central authority or intermediary
Bitcoin ensures transparency, security, 

and immutability by recording 
transactions on a public, distributed 

ledger

Using proof-of-work and cryptographic principles, Bitcoin solves the 
double-spend problem, making it a revolutionary system for 

transferring value globally, efficiently, and securely



The Consensus Mechanism
Bitcoin is an agreement among people online. It does not matter who you are or where you 

come from; if you enter the Bitcoin world, you need to play with the same set of rules as 
anyone else

Block Size Limit: Blocks must not exceed 1 megabyte in transaction data size.

Proof-of-Work (PoW): Miners must solve a cryptographic puzzle (SHA-256) to 
validate and add new blocks.

21 Million Supply Cap: Only 21 million bitcoins will ever be created

Transaction Validity:

   • Transactions must have valid signatures

   • Inputs must not exceed outputs (no creating coins out of thin air)

Blockchain Forks: The longest valid chain with the most accumulated PoW is 
considered the authoritative chain



Contributors to the Network
Miners: The architects of security
• Maintain and secure the network through 

proof-of-work

Nodes: Enforcers of validation
• Anyone can be a node. Nodes run bitcoin 

software on a small computer maintaining a 
copy of the public ledger

Users: Empowered participants
• Anyone who chooses to empower their lives by 

integrating bitcoin

Developers: Architects of innovation
• Individuals who contribute code, propose 

improvements, and address vulnerabilities to 
enhance and innovate the Bitcoin protocol



Bitcoin as Sound Digital Money
Bitcoin transactions are 
public, but your identity is 
not

Send money across the 
globe in minutes, with 
extremely low fees

2.5 billion unbanked 
people can have access to 
money via a phone or 
computer



Full speech video here

The Power That Bitcoin Gives You
In 2017, Andreas Antonopoulos gave a speech on money as a system of control

Fiat money functions as a system of control, benefiting those who operate within it at the 
expense of everyone else

When tyrannical governments attempt to impose this system of control over their people, 
those people have two distinct powers to resist: 

Voice and exit

We have the freedom to use our voice to create 
change in the world around us. However, when 
that fails, sometimes our most powerful tool is 

exit

The next slide presents 
Andreas’ closing remarks



"What does the insider crook do? What do the regulators do in response to a system that can't be

regulated? They regulate the bits they can. 

They regulate the exchanges. They regulate the bank accounts. They regulate the national currency 

side of things. They shut down the on ramps and off ramps. They say we will not let you take your 
money with you. And what do millennials say to that?

Dude, I don't have any f***ing money! All I have is my creative potential, my spirit, my productivity, 

and I can sell that directly for Bitcoin without an exchange, without an on ramp, without an off ramp. 

And when I need to buy something, I'll use my digital currency directly without reentering your 
system to which I was never invited.

Shut down the on ramps, shut down the off ramps, and I will stay on board. 

I will stay digital. I won't touch your gilded cage anymore because I don't need you.

I exit."

- Andreas Antonopoulos
Full speech video here
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